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Independent Auditor’s Report 

To the Unitholders of Kensington Private Equity Fund

Opinion 
We have audited the financial statements of Kensington Private Equity Fund (the “Fund”), which 
comprise the statements of financial position as at March 31, 2021 and 2020, and the statements of 
comprehensive income, changes in net assets attributable to holders of redeemable units and cash flows 
for the years then ended, and notes to the financial statements, including a summary of significant 
accounting policies (collectively referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Fund as at March 31, 2021 and 2020, and its financial performance and its cash 
flows for the years then ended in accordance with International Financial Reporting Standards (“IFRS”). 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian 
GAAS”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the Fund in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Other Information 
Management is responsible for the other information. The other information comprises: 

• Management's Discussion and Analysis

Our opinion on the financial statements does not cover the other information and we do not and will 
not express any form of assurance conclusion thereon. In connection with our audit of the financial 
statements, our responsibility is to read the other information identified above and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated.  
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based 
on the work we have performed on this other information, we conclude that there is a material 
misstatement of this other information, we are required to report that fact in this auditor’s report. We 
have nothing to report in this regard. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the financial statements, management is responsible for assessing the Fund’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Fund or to cease 
operations, or has no realistic alternative but to do so. 

Deloitte LLP 
Bay Adelaide Centre, East 
Tower 
8 Adelaide Street West Suite 
200 
Toronto OB MSH 0A9 
Canada 

Tel: 416-601-6150 
Fax: 416-601-6151 
www.deloitte.ca 

http://www.deloitte.com/


Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian GAAS will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

● Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.

● Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants 
Licensed Public Accountants 
June 29, 2021 
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KENSINGTON PRIVATE EQUITY 
FUND

March 31, 2021 March 31, 2020

Cost (CAD)
Estimated 
Fair Value 

(CAD)

% of Fund's 
Net Assets Cost (CAD)

Estimated 
Fair Value 

(CAD)

% of Fund's 
Net Assets

Cash 48,853,974 48,853,974 5.2% 67,286,578 67,286,578 12.7%

Kensington Alternative Strategy Fund 35,547,836 43,866,690 4.6% 19,547,836 21,810,107 4.1%

GIC Investment 21,500,000 21,605,338 2.3% 1,500,000 1,573,993 0.3%

105,901,810 114,326,002 12.1% 88,334,414 90,670,678 17.1%
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KENSINGTON PRIVATE EQUITY 
FUND

Assets at fair value as at March 31, 2021
Level 1 Level 2 Level 3 Total

Private Equity Investments - - 766,445,228 766,445,228 
Public Equity Investments 59,348,591 - - 59,348,591 
Other Investment - 65,472,027 - 65,472,027 

Total 59,348,591 65,472,027 766,445,228 891,265,847

Assets at fair value as at March 31, 2020 
Level 1 Level 2 Level 3  Total 

Private Equity Investments - - 436,108,170 436,108,170 

Private Equity Investments 3,075,861 - - 3,075,861 

Other Investment - 23,384,100 - 23,384,100 

Total 3,075,861 23,384,100 436,108,170 462,568,131 
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During the year ended March 31, 2021, $55,800,796 was transferred out of Level 3 to level 1 investments. During the year ended March 31,

2020, $3,075,861 was transferred from Level 3 to Level 1.

A reconciliation of investments measured at fair value using unobservable inputs (Level 3) is presented as follows:

Total unrealized appreciation on investments still held as at March 31, 2021 was $264,432,527 (March 31, 2020: $78,658,347).
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KENSINGTON PRIVATE EQUITY 
FUND

Private Equity Investments 

Beginning Balance, April 1, 2021 436,108,170 
Purchases 225,007,592 
Sales (24,171,984)
Change in unrealized appreciation included in net income 185,302,246 
Transfer to Level 1 (55,800,796)
Ending Balance, March 31, 2021 766,445,228 

Private Equity Investments 

Beginning Balance, April 1, 2020 266,323,507 
Purchases 167,107,252 
Sales (17,062,240)
Change in unrealized appreciation included in net income 22,815,512 
Transfer to Level 1 (3,075,861)
Ending Balance, March 31, 2020 436,108,170 
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The unobservable inputs used in the fair value measurement categorized within Level 3 of the fair value hierarchy together with a

quantitative sensitivity analysis as at March 31, 2021 are shown below.

1. Fund investment carrying values are recorded primarily on the basis of published net asset values from the private equity fund

manager. Management reviews the reports and assesses its reasonableness.

2. In determining the sensitivity range, management considers a variety of factors including the private equity fund manager’s

strategy, track record and fund specific underlying holdings.

3. Fair values presented exclude foreign currency hedges. The fair market value of the portfolio’s net investment hedged position is

$8,346,409, bringing the total level 3 investments to $766,445,228.

4. Inputs were weighted based on the fair value of the investments included in the Sensitivity category

5. The impact presented is the directional change in the fair value of the Level III investments that would result from the

corresponding increase or decrease in the unobservable input.

The fair value of private equity investments is valued initially based on the transaction price and may continue to be valued at cost for a

significant time period after the acquisition, if this is determined to be the best indicator of fair value. Valuations may also be derived by

reference to observable valuation measures for comparable companies or transactions, such as multiplying a key performance metric

by a relevant valuation multiple. These multiples are derived from observable market data and private market data by applying

assumptions on the comparability of the businesses, considering operational, market, financial and non-financial factors. KPEF may

base the valuation on references to third-party investments or precedent transactions in comparable equity securities of the company,

and other similarly situated companies, and will consider current average or median multiples as well as high and low ends of the

comparative data set. After the valuation of a company is determined, the next step is to determine the value of the specific securities

owned by KPEF.
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KENSINGTON PRIVATE EQUITY 
FUND

Description Input1 Sensitivity used2 Fair Value3 Weighted 
Average4 Impact5

Private equity funds -
Buyout

Net asset value
+/- 2.0% $78,778,065 77.3%

+/- 2.9%+/- 4.0% $12,229,887 12.0%
+/- 8.0% $10,915,760 10.7%

Private equity funds -
Growth

Net asset value
+/- 2.5% $51,178,046 52.7%

+/- 4.2%+/- 5.0% $36,306,343 37.4%
+/- 10.0% $9,594,503 9.9%

Private equity funds –
Venture Net asset value 

+/- 3.0% $18,789,316 25.2%
+/- 8.4%+/- 7.0% $20,665,113 27.7%

+/- 12.0% $35,227,930 47.1%

Private equity direct 
investments

EV/EBTIDA or EV/Revenue
+/- 0.5x $130,632,046 77.4%

+/- 11.4%+/- 1.0x $26,601,884 15.8%
+/- 1.5x $11,462,314 6.8%

Recent Financing
+0.5%/-0.0% $202,599,897 64.2%
+2.5%/-1.0% $26,605,875 8.4% +1.9%/-0.8%
+5.0%/-2.5% $86,511,839 27.4%

Total $758,098,819
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KENSINGTON PRIVATE EQUITY 
FUND

March 31, 2021 March 31, 2020
Class A Class F Class E Class G Class U Class C Class A Class F Class E Class G Class U Class C

Beginning balance 149,795 16,535 1,240,088 16,110,606 794,213 2,226,454 169,489 67,109 3,142,317 10,535,086 - -

Class Switches (2,584) (1,080) (439,147) 28,845 - 364,535 (20,129) (52,876) (2,115,493) 11,878 - 1,956,444 

Capital 
Contribution 3,338 466 102,411 7,854,155 142,887 1,155,814 2,470 2,302 354,256 7,141,819 815,171 270,010 

Capital Redemption (2,841) - (10,493) (520,976) - (38,057) (2,035) - (140,992) (1,578,177) (20,958) -

Ending balance 147,708 15,921 892,859 23,472,630 937,100 3,708,746 149,795 16,535 1,240,088 16,110,606 794,213 2,226,454 
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KENSINGTON PRIVATE EQUITY 
FUND

March 31, 2021 March 31, 2020

Currency Percentage of Currency Percentage of

Exposure ($) Net Assets (%) Exposure ($) Net Assets (%)

U.S. Dollar 359,725,417 38.1% 171,969,587 32.5%

Euro 2,486,741 0.3% 4,975,231 0.9%
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KENSINGTON PRIVATE EQUITY 
FUND

March 31, 2021 March 31, 2020
AA 61.6% 75.9%
Not Rated 38.4% 24.1%
Total 100.0% 100.0%
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C O N T A C T

Kensington Capital Partners

95 St.Clair Ave W., Suite 905 
Toronto, ON M4V 1N6
1-855-362-9329

www.kcpl.ca
info@kcpl.ca
@KensingtonFunds
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